THE

BLE ¥ ZER & SigmaBleyzer

FOUNDATION

Leasing in Ukraine

Edilberto Segura, Andrey Bubnovsky
July 2007

Summary

Potential Size of the Ukrainian Leasing Market
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The Leasing Industry
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Break down by industries
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Break down by assets
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Water |Passen| Cargo |Passen | Aircraft | Industri | Agricult | Printing |Building| Food |Comput|Medical| Teleco
W2007 | 248.7 | 141.2 | 90.9 37.0 33.3 23.2 16.0 4.0 2.8 2.6 1.8 0.4 0.1
02006 | 47.2 96.7 25.0 11.3 98.4 12.8 4.3 6.1 1.0 5.9 1.0 0.6 0.2
02005 | 27.2 50.3 235 6.3 66.3 8.6 55 2.9 2.0 1.8 0.2 0.2 1.8
B 2007 @2006 O2005
Source: IFC survey 2007
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Industrial Production by Sectors, yoy

% change
TOTAL 115.8 112.5 103.1 106.2
Extractive 105.5 104.1 104.4 105.8

103.6 101.9 103.1 103.3




1 109.1 107.6 105.7 109.5
Processing 118.2 114.6 103.0 106.3
/ 120 112.4 113.7 110
102.9 114 102.6 95.2
107.5 112.5 91.9 110.3
D A 123.6 125.5 119.5 113.9
* A 125.7 125.9 112.7 110.3
3 1 1 108.7 103.4 86.6 87.9
116 111 107.8 100.9
120.7 128.8 117.6 111.1
! 1 117.9 119.3 114.3 112.8
114.3 112 98.5 108.9
121.4 118.9 112.2 102.9
119.2 149.3 90.8 110.7
162.1 124.6 112.4 119.1
Electricity, gas and water 104.7 98.9 102.9 106.7
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Growth Expectations and Trends
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Government Regulations and Taxation
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Important: The depreciation is applied to a group of assets on the balance sheet, not to a
separate item under financial lease.
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Expected Changes in the Leasing Sector
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The Civil Code and Law on Financial leasing h+
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import regime under leasing contracts
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Factors that Hinder the Development of the Leasing Sector
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Leasing Companies Operating in the Market
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Risks and Profitability
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Legal Remedies for Companies in Default
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Repossession mechanisms

% of companies using each type of
repossession

According to the contract between the parties
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By mutual agreement between the parties 88"
Court Order &7
Notary Public writ #-
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Additional collateral and guarantees % of companies resorting to these forms
Advance payment &$$ -

Insurance &$$ "
Contract penalties .8"
Bail surety 7T
Pledge on other property 88 ™"
Guarantee &, "~
Other types of advances ,
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Prudential Policies of Leasing Companies
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Annex: Leasing Companies in Ukraine

&8

G6> 62 6 )6
6 6 TFKK >
3 3 D > ) =
B 6 B / 13 /
/ D 1 ¢ C C
3
1>
/ 6 3
15 L
h) > LIF/
<
5 F 1< 1
! A< 1IG M 6 * 9 < *
96 G < 9 3 <B 31
/
3
3
G6> G*9
3




